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Thyann has 13+ years' experience in implementing Payroll and
HR software solutions in multifaceted environments and
industries and 10 years' experience in tax. He has further
qualiﬁcations of Payroll Administration Diploma, Certiﬁed
Payroll Practitioner (CPP+), Certiﬁed South African Payroll
Association (SAPA) Member, Certiﬁed South African Rewards
Association (SARA) Member, Appointed Commissioner of
Oaths and Technical Tax Practitioner (TT).

He is extremely familiar with complex payroll client requirements and forms a fundamental role in
project roll outs and support, including but not limited to; project deﬁnition and implementation,
payroll and HR problem solving and solution design, conﬁguring payroll components, technical
migration of data, assisting in comprehensive international legislative tax calculations, verifying
correctness, and providing formal training.

F

inance Minister Enoch Gogongwana
delivered a marketfriendly budget on
Thursday the 24th of February as he
announced further downward revisions to
several key ﬁscal metrics, enabled by
improved revenue collection and
commodity windfalls. This improvement in
revenue allowed National Treasury to
deliver on earlier plans to cut the corporate
tax rate, as well as providing individuals
some reprieve by adjusting income tax
brackets and keeping fuel levies
unchanged for the ﬁrst time in more than
three decades.
At the same time, National Treasury
announced an extension of the COVID19
social relief grants, increasing expenditure
by R44bn in the coming ﬁscal year. The
government meanwhile remains ﬁrmly on
the hook for guarantees for major state
owned entity, Eskom. While it is

encouraging that the government cut its
gross borrowing requirements, debt
servicing costs remain a growing line item
and higherthanexpected global inﬂation
could place further upward pressure on the
cost of servicing our debt.
Overall, the recent commodity boom has
given South Africa a lifeline in the context
of rising unemployment and welfare
demands, with the overall ﬁscal picture
showing an improvement. However,
elevated commodity prices are likely to be
cyclical, and it remains crucial for the
government to keep a lid on expenditure
and implement structural economic
reforms to put South Africa on a sustainable
ﬁscal path in the long run. Containing
public sector wage growth, addressing the
Eskom crisis, and reducing SOE bailouts are
seen as major hurdles to still overcome.
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His maiden budget gave a glimpse of light at
the end of a grim ﬁscal tunnel – with some caveats.

•

The consolidated budget shortfall is
forecast at 5.7% of gross domestic
product for the ﬁscal year to end
March. That's down from the 7.8%
projected three months ago which is
182 billion rand more tax that will
collected than expected in the 2021
budget

•
•
•

The shortfall is seen at 6% in 202223,
narrowing to 4.2% by 202425
Spending will increase to 2.157 trillion
rand in 202223 from 2.077 trillion rand
this ﬁscal year
The Treasury anticipates a primary
budget surplus in 202324, a year earlier
than it projected in November 2021
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•

•

•

•

•

Many of the tax hikes of past years did
nothing to boost revenue or the
economy, the National Treasury says;
“Taxes inevitably distort economic
activity as taxpayers change their
behavior”.
Godongwana keeps to his
predecessor's plan to lower the
company tax rate by a percentage
point to 27%
o The effect of the drop will be offset
by restricting the use of assessed losses
(offsetting of the balance of losses
brought forward will be limited to 80% of
taxable income). SMME companies will
be exempt
o The employment tax incentive (ETI)
increases by 50% to help encourage
companies to hire more young people.
From 1 March, the employment tax
incentive will also increase from R1 000
to a maximum of R1 500 per month in
the ﬁrst 12 months and from R500 to a
maximum of R750 in the second 12
months.
Individuals get relief, through
adjustments to tax brackets and
thresholds  adjusted by 4.5% to provide
relief for households.

•
•

•

•

The Fuel and Road Accident Fund levies
stay the same – that's the ﬁrst time since
1990 that those taxes haven't increased
To clamp down on unexplained wealth,
all provisional taxpayers with assets of
more than 50 million rand will have to
declare speciﬁed assets and liabilities at
market values in their 2023 returns
First phase of the carbon tax, with its
taxfree allowances and revenue
recycling measures, is extended for
three years until the end of 2025. The
government plans to progressively
increase the carbon price each year
A new business bounceback scheme
will be launched, Treasury announced.
It will consist of two parts, small business
loan guarantees of R15 billion will be
provided through participating banks
and development ﬁnance institutions.
Government will underwrite the ﬁrst 20%
of loan losses. The eligibility criteria,
including the requirement for collateral,
has been "loosened". This mechanism
will be launched next month. Secondly,
by April 2022, Treasury wants to
introduce a business equitylinked loan
guarantee support mechanism.
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•
•

•

'twopot' system, while amendments to
Regulation 28 have been made to
encourage additional investment in
infrastructure.

An RSA retail savings topup bond will
be offered in April
From a retirement fund perspective,
the government appears to be forging
ahead with plans to introduce the

Economic growth is seen averaging
1.8% over the next three years. Growth
is estimated at 4.8% in 2021 (down from
the 5.1% projected in November) and
2.1% this year

•

The combined impact of structural
reforms, support for small business and
new infrastructure investments will
support growth, Treasury says.
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•
•

•

•

•

The Treasury budgets 44 billion rand for
the extension of the jobless relief
payment for the coming year 2022/23:
o The continuation of such a “social
transfer” would need to be matched
by permanent spending reductions
and taxrevenue increases
o “In the absence of higher economic
growth that supports longterm
improvements in revenue collection,
any proposals to fund permanent
additions to public expenditure require
careful scrutiny”
Monthly social grants have been hiked
by between 1.9%, for foster care

There is more money allocated for
infrastructure projects and 18.4 billion
rand is earmarked to boost youth

•
•

grants, and 5% for old age, care
dependency and disability.
Nearly half of the 60 million people in
the country receive at least one social
grant
While the Covid19 social relief of
distress grant has been extended for a
year, Treasury warned that "in a
context of overstretched public
ﬁnances and persistently high
unemployment, the continuation of
such a social transfer must be
matched by a combination of
permanent spending reductions and
tax revenue increases".

employment and to create shortterm
jobs over the next two years

Highlights of South Africa Budget 2022

6

2022 SoluGrowth Pty Ltd. All rights reserved.

